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President North American Co., who is leading the way in major 
holding company financing by selling $105,000,000 of securities 
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HELPING YOU PROVE ELECTRICITY IS CHEAP 


OU know that electricity is cheap. We bread. They have little doubt that electricity 
know it. But does the public know it? gives them more for their money than any- 


thing else they buy. 
To show what a tremendous amount of work © / 


is contained in the kilowatt-hour—which In the half-dozen cities where it has appeared 

you sell for just a few cents —we have devised -at trade shows, conventions, and in electric 
a, sini ———— the C.F bicr- 

the bicycle-generator. It proves convincingly service company showrooms—the G-E bic) 
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that electricity is, beyond doubt, today’s cle-gencrator has won a new respect 1 


; ; job you are doing. If you believe such cuca- 
greatest bargain —proves it by letting the P ; 5 al : 
ee ee ad tional work in your territory might further 
rider’ himself try to make a kilowatt-hour. oe oe ee - 
the realization that electricity is a bargaiy, we 
Thousands have tried —without success —to shall be glad to co-operate with you, inso! ras 
keep just a 100-watt lamp burning brightly the present schedule of showings will p it. 
for a minute or two, or have exhausted them- Address General Electric Co., Dept. Ol, 


selves in a vain attempt to toast a slice of Schenectady, N. Y. 
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Supreme Court Rules 14 Utilities 
Cannot Contest TVA Competition 


New move to settle differences between government and power com- 
panies likely in near future— Court leaves unanswered many 
constitutional questions raised in litigation — Utilities study decision 


A new approach to the settlement of 
the differences between the private util- 
ities operating in the Tennessee Valley 
area and the government appears likely 
as a result of the five to two decision 
of the United States Supreme Court 
this week in dismissing the suit brought 
by fourteen electric companies to test 
the constitutionality of the power pro- 
gram of the TVA. 

As far as the constitutionality of the 
TVA is concerned, it is as moot a ques- 
tion now as it was when the federal 
power agency, with its subsidized 
“yardstick” power rates, first began to 
encroach upon the business of the util- 
ities in the Tennessee Valley, and en- 
courage municipalities to purchase 
TVA power and either buy out existing 


facilities or compete with the com- 
panies, 


Had no legal standing 


The court, with Justice Roberts de- 
livering the majority decision, held that 
the utilities had no legal standing to 
maintain the suit challenging the va- 
lidity of the TVA program because they 
are unable to prove illegal competition 
and damages. It was on this point alone 
that the court ruled, leaving unan- 
swered the many questions raised by 
the utilities in their long litigation. 
The utilities had questioned the con- 
sututionality of the TVA power pro- 
gram on the grounds that the expressed 
Primary objectives— navigation and 


flood control—were actually subter- 
fuges for the real objective, develop- 
ment and sale of power. 

The ruling, in effect, affirmed dis- 
missal of the test-suit by a _ special 
three-judge Eastern Tennessee Federal 
District Court last spring which held 
that the broad TVA program was legal 
and fell within constitutional bounds 
of governmental activity. 


No cause for complaint 


Majority opinion of the court was 
that “the franchise to exist as a cor- 
poration, and to function as a public 
utility in the absence of a_ specific 
charter contract on the subject, creates 
no right to be free of competition, and 
affords the corporation no legal cause 
of complaint by reason of the state’s 
subsequent authorizing another to enter 
and operate in the same field. The 
local franchises, while having elements 
of property, confer no contractual or 
property right to be free of competi- 
tion either from individuals, other pub- 
lic utility corporations, or the state or 
municipality granting the franchise.” 

The court held that “the vice of the 
position is that neither their charters 
nor their local franchises involve the 
grant of a monopoly or render compe- 
tition illegal.” 

It was found by the court that the 
actions of TVA and the PWA, in its 
loans and grants to municipalities to 
build competing power systems, did 


“not spell conspiracy to injure” the 
business of the utilities. The court 
found that there was no illegal coer- 
cion, duress, fraud or misrepresenta- 
tion. 

The court based its dismissal of the 
suit on the following grounds: 

1. The utilities hold no monopoly on 
sale and distribution of power, hence 
competition whether by the govern- 
ment or another private utility is legal. 

2. TVA operations do not constitute 
a form of illegal federal regulation of 
local vtilities. 

3. Sale of government property in 
competition with others does not vio- 
late the Constitution. 

4. TVA did not engage in illegal 
coercion, duress, fraud or misrepre- 
sentation. 

Chief Justice Hughes and Justices 
Stone, Brandeis and Black joined in 
the opinion read by Justice Roberts. 
Justice Reed did not participate be- 
cause he had previously argued for the 
TVA before the court. Justice Frank- 
furter was sworn in last Monday when 
the court gave its decision. 

Justice Butler, with Justice Mce- 
Reynolds, dissented in the ruling of the 
court holding that the utilities had a 
right to have the court decide the con- 
stitutional questions presented. 


Should decide question 


It was pointed out by Justice Butler 
that the majority decision went too far. 
“It excludes from the courts com- 
plainants seeking constitutional pro- 
tection of their property” against TVA 
actions, he said. “If, because of con- 
flict with the Constitution, the act does 
not authorize the enterprise formulated 
and being executed by defendants, then 
their conduct is unlawful and inflicts 
upon complainants direct and special 
injury of great consequence. Therefore, 
they are entitled to have this court de- 
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GUNTERSVILLE DAM—A recent view of the downstream side of the spillway 


section of TVA’s Guntersville Dam on the Tennessee River. 


When completed, this 


giant hydro-electric project will have a reservoir area of about 66,600 acres 


cide upon the constitutional questions 
they have brought here.” 

While the utilities were studying the 
decision and its effect, it was generally 
conceded that there was little oppor- 
tunity for them to reopen their fight in 
the court. It was generally believed that 
the utilities and the government will 
seek to settle their differences now that 
litigation is out of the way. The net 
effect of the decision, it was declared, 
paves the way for the TVA to speed 
ahead with its program of power de- 
velopment in the area. 

* 


Role of Arbiter Rejected 
by SEC in TVA Dispute 


President Roosevelt announced this 
week rejection by the SEC of a pro- 
posal by Wendell L. Willkie, president 
Commonwealth & Southern Corp., that 
the agency establish the fair value of 
the company’s utility properties com- 
petitive with the Tennessee Valley Au- 
thority, as a forerunner to their sale 
to public authorities in the Tennessee 
Valley. 

SEC maintained that it lacked stat- 
utory authority to make such a prop- 
erty valuation and that therefore no 
part of its appropriation could be de- 
voted to such purpose. Not only did 
the federal agency not propose to spend 
federal funds for the unauthorized pur- 
pose, as the President termed it, but 
it would not seek such authority from 
Congress, it was stated. 

In testifying last December before 
the special joint congressional commit- 
tee investigating TVA Mr. Willkie sug- 
gested that Congress, when it convened, 
pass the necessary supplemental legis- 
lation to permit arbitration on the price 
to be paid for properties and to limit 
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the area of TVA operations. He also 
stated that the utility would pay all 
necessary costs which the SEC might 
incur in the employment of engineers 
and others to determine the value. 


International Paper 
to Sell Utility Units 


Directors of International Paper & 
Power Co., at a meeting in Boston this 
week, formally authorized a program 
for the disposition of holdings in public 
utility properties. 

In Washington SEC Chairman Wil- 
liam O. Douglas announced that the 
company, after months of negotiations 
with the SEC, had completed the plan 
to divorce itself from the utility busi- 
ness and confine its activities to its 
paper interests. 

“It is a very gratifying demonstration 
as to what an administrative agency in 
government and a very substantial util- 
ity company can accomplish by work- 
ing co-operatively together, each trying 
to reach the objectives of the statute,” 
Mr. Douglas declared. 

The segregation of the utility and 
paper interests will be attained in the 
following program: 

1. International Paper & Power and 
International Paper will transfer to a 
liquidating trust all the voting securi- 
ties they hold in International Hydro- 
Electric System, together with the 
securities of Olcott Falls Co., a small 
operating concern. 

2. The liquidating trust will register 
under the holding company act. 

3. International Hydro-Electric will 
register under the act. 

4. The voting trust, which holds the 
securities of New England Power Asso- 





ciation, will be terminated and 88 per 
cent of the voting shares of the associa. 
tion will be returned to International 
Hydro-Electric. 

5. Gatineau Power, International Hy. 
dro-Electric subsidiary, will apply for 
exemption from the act as a foreign 
subsidiary. 

6. The trustees will dispose of the 
securities of International Hydro-Elec. 
tric and Olcott Falls Co. 

Mr. Douglas said that International 
Paper & Power has assets in excess of 
$250,000,000, while the utility assets 
are valued at about $500,000,000. 


High Court Rebukes 


Utility Commission 


The Pennsylvania Supreme Court, 
directing the Public Utility Commis. 
sion to approve the sale and merger of 
the Northern Pennsylvania Power Co. 
to the Metropolitan Edison Co., de- 
clared that the commission “is not a 
super-board of directors of the public 
utility companies.” The high court re- 
versed both the commission and the 
Superior Court. 

“The free alienation of property is 
an inherent right of the owner under 
our customs, law and Constitution, sub- 
ject only to restraint if against the 
public interest,” the Supreme Court 
ruled. “Therefore the Northern com- 
pany has the right to sell its property 
unless it is established by competent 
evidence that the sale will adversely 
affect the public in some substantial 
way. As we view the record before us, 
no such evidence was produced. 

“The Public Utility Commission is 
not a super-board of directors for the 
public utility companies of the state 
and it has no right of management of 
them. Its sole power is to see that in 
the matter of rates, service and facili- 
ties their treatment of the public is 
fair.” 

. 


Ross Asks $14,400,000 


for Bonneville Project 


Appearing before an appropriations 
subcommittee of Congress in executive 
session, Administrator J. D. Ross of 
the Bonneville Authority is understood 
to have asked for an appropriation of 
$14,400,000 for the fiscal year begin 
ning July 1, 1939, for the operation of 
the transmission network and its fur- 
ther extension to surrounding ter 
tory. 

Of the amount requested, $400,000 
would be for administrative expenses 
the remaining $14,000,000 for new com 
struction, not including additional gem 
erating units, which are appropriated 
for through the War Department. 
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North American Undertakes Huge 


Plan of Corporate Refinancing 


Large banking syndicate offers $104,829,000 of debentures and pre- 
ferred stock — Stockholders approve plan to simplify corporate 
structure and to eliminate intermediate holding company under act 


The first major corporate simplifica- 
tion plan under terms of the utility 
holding company act moved toward 
completion this week as one of the 
largest banking-underwriter groups 
ever organized publicly offered $104.- 
$29,000 of North American Co. securi- 
ties which paved the way for the dissolu- 
tion of its subsidiary, North American 
Edison Co. The securities immediately 
went to a premium over offering prices. 

Stockholders, at a special meeting 
last Monday, overwhelmingly approved 
amendments to the company’s certifi- 
cates of organization and by-laws and 
approved the issuance and sale of $70,- 
000,000 in debentures and $34,829,000 
in new 534 per cent preferred stock to 
refund outstanding debentures and pre- 
ferred stocks of the parent company 
and the subsidiary to be dissolved. 


SEC approves plan 


The Securities and Exchange Com- 
mission had approved the plan of fi- 
nancing and declared effective the reg- 
istration statement filed by North 
American Co. The banking syndicate, 
headed by Dillon, Read & Co., and in- 
cluding 127 leading houses in all sec- 
tions of the country, offered the follow- 
ing securities: 

$20,000,000 of 3% per cent deben- 
tures, series due 1949, at 10134. 

$25,000,000 of 334 per cent deben- 
tures, series due 1954, at 101. 

$25,000,000 of 4 per cent debentures, 
series due 1959, at 101. 

The 696,580 shares of 534 per cent 
cumulative preferred stock of $50 par 
value was offered at $52 a share. It 
is redeemable at any time, in whole or 
part, at $55 a share and accumulated 
dividends. 

Holders of the $6 perferred stock of 
North American Edison have prior 
tights to subscribe to the new pre- 
ferred stock of the parent company. 
Sale of the securities will enable 
North American Co. to reedem $23,- 
913,000 of its 5 per cent debentures 
and $42,565,000 of 5 and 5% per cent 
debentures and $34,829,000 of $6 pre- 
ferred stock of North American Edi- 
son. This financing will lead to the 
elimination of North American Edison 
as an intermediate holding unit. About 
(2 per cent of the preferred and 78.5 
per cent of the common stock approved 
the plan. The negative votes cast were 
ess than one-half per cent of the pre- 
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ferred and one-tenth per cent of the 
common. 

Mr. Fogarty told stockholders that 
within seventeen days after notice of 
the special meeting had been sent out 
the affirmative votes received exceeded 
the required two-thirds of each class 
of stock. He said that the stock is held 
by residents in every state in the Union 
and many foreign countries. “We, of 
course, he said, “are gratified at the 
active interest of our stockholders in 
the company’s affairs.” 

The action of North American Co. 
is the first of major financing operations 
expected to be carried out by the utility 
industry in simplifying corporate struc- 
tures to meet the requirements of the 
utility act. Others are expected to fol- 
low as soon as the SEC rules on sim- 
plification plans now filed with the 
commission. North American estimates 
that it will save approximately $1,000,- 
000 a year in taxes and interest charges 
as a result of its refunding operation. 


Utility and Income Taxes 
Recommended for Retention 


In his budget message to the Legis- 
lature Governor Lehman of New York 
has recommended the retention of the 
2 per cent tax on the gross incomes of 
utilities, except railroads, adopted in 
1937 and continued in 1938. 

The Governor also recommended for 
retention the 1 per cent gross income 
tax, adopted in 1933 and continued 
since that date. He proposed that it 


be made payable in installments like 
the normal income tax, not in a lump 
sum as heretofore. Also recommended 
for retention is the increase in the in- 
corporate franchise tax, adopted in 
1935 and continued each year since 
then, and the 4 per cent tax on the 
net income of unincorporated _ busi- 
nesses, adopted in 1935 and continued 
each year since then. 


Headwater Benefits 
Charges Determined 


Headwater benefits covering a period 
of fourteen years furnish the basis for 
a determination by the FPC of the 
equitable proportion of annual charges 
due from the San Joaquin Light & 
Power Corp. to reimburse the Southern 
California Edison Co., Ltd., for annual 
charges for interest, maintenance and 
depreciation on the Edison company’s 
storage reservoirs and other headwater 
improvements located on the San Joa- 
quin River in California. The com- 
mission specified no amounts in dol- 
lars, but stated these proportions in 
percentages for each facility con- 
sidered. 

The headwater improvements, all or 
a part of the annual charges of which 
are to be divided between the licensees, 
are the Florence, Huntington and 
Shaver reservoirs, the Florence tunnel, 
Mono-Bear diversion works and con- 
duit, the Huntington-Shaver tunnel 
and the Florence tunnel intake. Though 
not stated in the opinion, the total 
amount expended by the Edison com- 
pany as annual charges on its storage 
reservoirs and other improvements 
from 1923 to 1936 inclusive is esti- 
mated at $30,192,495, and on the basis 
of the commission’s determination the 
total amount to be paid by the San 
Joaquin corporation is estimated at ap- 
proximately $530,338. 





VOTE FINANCING—Stockholders of North American Co. voted this week the 
$105,000,000 financing operation. Presiding at the meeting, 1. to r.—Reed Hartel, 
secretary; James F. Fogarty, president, and Herbert C. Freeman, vice-president 
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Propose Arkansas “Little TVA” 
to Develop White River Valley 


Representative Ellis says power project is capable of developing 
2,000,000,000 kw.-hr. annually — White River Authority is modeled 
after TVA, with power to issue $50,000,000 to finance work 


A “littlhe TVA” for Arkansas, mod- 
eled along the same lines as the gov- 
ernment’s power experiment in the 
Tennessee Valley, is proposed in the 
bill recently introduced in the House 
by Representative Clyde T. Ellis, 
Democrat, of Arkansas. 

With the support of Representative 
John E. Rankin, Democrat, of Missis- 
sippi, and his power bloc, the flood 
control and power bill for the develop- 
ment of the White River Valley in 
Arkansas and Missouri proposes a 
series of dams and the generation of 
power. 


To name three directors 


Known as the White River Author- 
ity, the corporation would be financed 
by the government and have the power 
to issue $50,000,000 in bonds. Three 
directors would be appointed by the 
President who would have the same 
powers as those on the TVA. Power 
generated at the dams would be sold 
preferably to states, municipalities and 
non-profit co-operatives. It is provided 
that 5 per cent of gross revenue re- 
ceived from power sales be turned over 
to the states in lieu of taxes. 

Mr. Ellis, who has just turned 30 
and is serving his first term in the 
House, stated that the flood control 
and power projects in the White River 
Valley can generate 2,000,000,000 kw.- 
hr. annually. Engineers made a sur- 
vey of the project under a 1927 act 
of Congress. He said that the engi- 
neers have definitely located four dams 
and that six in all would be built. 
So far, he said, 22,000 customers have 
been signed and 50,000 more would be 
signed in another year. 

It was pointed out by Mr. Ellis that 
the area in which the project is to be 
constructed has not been fully de- 
veloped electrically. The Arkansas 
Power & Light Co. now serves part of 
the area. 


Build ten major projects 


Mr. Ellis pointed out that the au- 
thority would have power to construct 
in Arkansas and Missouri ten major 
“flood control-nagivation-power dams 
and nineteen smaller ones and six 
locks as located by the chief of the 
United States Army Engineers” in the 
report to the Seventy-third Congress. 

He said the authority would be em- 
powered “to construct dams, reser- 
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voirs, power houses, power structures, 
transmission lines, navigation projects 
and incidental works in the White 
River and its tributaries and to unite 
the various power installations into 
one or more systems by transmission 
lines. 

Dams and reservoirs are authorized 
to be constructed at Beaver and Wild 
Cat Shoals on the White River in 
Arkansas and at Galena on the James 
River in Missouri, at Table Rock on 
the White River in Missouri; at Buf- 
falo, Mill Creek and Rush Creek on 
Buffalo Fork River, at Norfolk on 
North Fork River, above the mouth of 
Buffalo Fork on the White River, 
above the mouth of North Fork on 
the White River, above Calico Rock 
on the White River, above Sylamore on 
the White River, near Guion on the 
White River, at Penters Bluff on the 
White River, all in Arkansas; at 
Clearwater and Hillard on the Black 
River, at Harviell on Cane Creek, at 
Blair Creek, Mill Creek, Hargus Eddy, 
Doniphan, Grass Creek, Cardareva 
Ford and Phillips Bay on the Current 
River, at Bradley on Eleven Point 
River, all in Missouri; at Water Val- 
ley and near the State line on Eleven 
Point River in Arkansas, at Warm Fork 
on the upper Spring River in Mis- 
souri; near Hardy on the South Fork 
of Spring River, on James Creek, on 
Myatt Creek, at Bell Foley on Straw- 
berry River, at Greers Ferry and at 
Judsonia on the Little Red River, all 
in Arkansas. 

At present recommendations by the 
engineers call for dams at Table Rock, 
Wild Cat Shoals and Norfork. 

The bill provides that the directors 
shall receive $7,500 annually and that 
no employee shall receive in excess of 
the salary of the directors. The bill 
carries provisions for flood control, 
navigation, fertilizer, national defense 
and power development. The board is 
to value the project and allocate costs 
to the different phases of activities. 


Construction of Four Dams 
on White River Proposed 


Immediate construction of four dual- 
purpose dams on the White River in 
Arkansas and Missouri was urged in 
a telegram bearing 1,050 signatures 
sent to President Roosevelt recently 


following the conclusion of a public 
hearing conducted at Harrison, Ark., 
by Lieut.-Col. Stanley L. Scott of the 
U. S. Engineers Corps, who is in 
charge of the Little Rock district. 
The proposed dams and dikes would 
cost $75,000,000 and would contro! 35 
per cent of the floodwater flow in the 
Upper White River watershed, Col. 
Scott stated. The dams would also be 
used to generate electricity. Spokes- 
men for the Arkansas Power & Light 
Corp. said the utility should be reim- 
bursed for about $1,000,000 it had 
spent for power surveys at Wildcat 
Shoals on the White River. The FPC 
revoked the company’s permit for a 
hydro-electric project last year. 


Co-ops in Rural 
Conflict with State 


Representatives of three proposed 
rural electric co-operatives, for which 
federal allotments have been approved, 
withdrew entirely recently from seek- 
ing approval from the North Carolina 
Rural Electrification Authority and an- 
nounced they would organize under 
the law allowing operation of mutual, 
non-profit organizations. 

Action of the three, from Davidson, 
Davie and Anson counties, followed on 
the heels of an open break between the 
North Carolina State Authority and 
representatives of the federal Rural 
Electrification Authority. The federal 
authorities have contended the state 
body is allowing public utilities to 
“skim the cream” in rural power de- 
velopment, allowing poorer areas for 
the federal projects. 

State action was withheld on a $300,- 
000 project in Randolph County. Claims 
of the co-operative and the Carolina 
Power & Light Co. as to areas each 
would develop were conflicting and the 
state authority voted to conduct its own 
survey. The authority reported, before 
the Davidson, Davie and Anson groups 
withdrew their application, that it had 
found some conflicts between their 
claims and claims on maps submitted 


by Duke Power Co. 
* 


Cleveland Suit Dismissed 


Taxpayers’ suit seeking to have de- 
clared void $3,000,000 mortgage Trev 
enue bonds, which the city of Cleve- 
land has sold to provide funds for 
expanding the municipal light plant, 
has been dismissed in Common Pleas 
Court in Gleveland. Dismissal clears 
the way for a $5,447,000 expansion 
program, of which $3,000,000 will be 
provided from bonds and the remain 
ing $2,447,000 as a PWA grant. 
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Approval of Utility Service Units 
Seen Forward Step in Regulation 


SEC formula, where services are rendered to operating companies 
on cost basis, clears one of the main sources of public criticism — 
Co-operation shown in working out details 


Recent approval by the Securities 
and Exchange Commission of service 
companies for some of the large pub- 
lic utility systems clears one of the 
main sources of public criticism lev- 
eled at the industry. 

Long a source of controversy and at- 
tack by federal and state regulatory 
bodies, the service companies were 
charged as corporate bodies created by 
holding companies as a source to si- 
phon from the operating companies 
large sums in payment of services of 
all types. 


SEC sets formula 
The fact that the SEC has been able 


to set up a formula for organization 
and operations of service companies 
for utility systems and have some of 
the major holding companies in the 
industry agree to it indicates the high 
degree of co-operation shown in meet- 
ing the requirements of the utility 
act. This job has been accomplished 
in a relatively short space of time, for 
it was not until the Supreme Court 
last March upheld the registration 
provisions of the act in the Electric 
Bond & Share case that the act began 
to function in regard to the service 
companies. 

So far approval has been given, 
with some conditions, for the service 
units for Commonwealth & Southern, 
Engineers Public Service, Cities Serv- 
ice, American Gas & Electric, United 


Light & Power, Cities Service Power 
& Light, Federal Light & Traction and 
Northwestern Water & Electric. Ap- 
plications from other utility systems 
are now before the commission and 
details are being worked out. So far 
the commission has met with co-opera- 
tion from the industry in working out 
the details. 

The commission stated that there is 
no distinction being made _ between 
mutual and subsidiary service units, 
since in either case service is being 
rendered to operating companies on a 
cost basis. Fred J. Almgren, head of 
the SEC division administering Section 
13 of the act, stated that one of the 
objectives is to mold the service com- 
panies so that in the event a regula- 
tory commission wishes to inquire into 
any charge made by a service company 
to a company in a registered holding 
company system sufficient supporting 
information will be available. This 
condition will enable a utility to sup- 
port, before a state regulatory com- 
mission, the fairness of the fees paid 
to the system’s service company. 


Will scrutinize operations 


The present set-up of the service 
companies eliminates the stigma of 
“large management fees,” which have 
been the focal attack in public criti- 
cism. The commission recognizes the 
desirability and economy of operations 
of service companies. The job has 





NEW UNIT—Main generating unit being installed by Columbus & Southern Ohio 


Electri: 


Co. at the Walnut station. It is a Westinghouse 30,000-kw., 3,600-r.p.m. 


turbine-generator set, operating at 1,250 lb. gauge and 900 deg. F temperature 
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been accomplished so far without liti- 
gation. 

The SEC intends to keep its ac- 
countants and financial statisticians 
busy in the field keeping in close 
touch with service company operations 
and advising changes which would be 
beneficial. This is considered a step 
forward in preventing public criticism 
of “excessive management and service 
fees.” 

Mr. Almgren pointed out that the 
commission has received much co- 
operation from the utility industry 
after the detailed requirements were 
understood. He said that the work af- 
fords an opportunity for a positive and 
co-operative effort to mutual advan- 
tage in the development of an intelli- 
gent and constructive program. 

* 


New York Utility Denies 
Commission Jurisdiction 


Denying that it is a natural gas 
company within the meaning of the 
Natural Gas Act, and stating that it 
makes this response to the Federal 
Power Commission’s show cause order 
of January 5 “as a matter of co-opera- 
tion with a public agency,” the Central 
New York Power Corp., in its reply 
just filed, contends that the company 
did not submit answers to its question- 
naire under Order No. 51 as it “might 
constitute an admission of the juris- 
diction of the commission.” 

Admitting that no response was made 
to the order and questionnaire of the 
commission, issued July 5, the utility 
company contends that the first and 
third “whereas” clauses of that order 
were applicable only to natural gas 
companies, and that Section 14 of the 
Natural Gas Act, granting investigatory 
powers to the commission, does not di- 
rect a citizen not a natural gas com- 
pany, as defined in that law, to prepare 
responses to questionnaires or file re- 
ports or other data with the commis- 
sion. 

© 


Ohio Utility Installs New 
Turbo-Generator Unit 


Columbus & Southern Ohio Electric 
Co. is installing a Westinghouse 30,000- 
kw., 3,600-r.p.m. turbine-generator set, 
consisting of a two-cylinder, tandem- 
compound, high-pressure, condensing 
type impulse reaction turbine. It is 
designed for steam conditions of 1,250 
lb. gauge throttle pressure, 900 deg. 
F. total temperature and 144 in. mer- 
cury absolute back pressure. 

The unit is connected to a 37,500- 
kva., 30,000-kw. a.c. generator, 80 per 
cent power factor, three-phase, 60 
cycle, 13,800 volt, hydrogen cooled. The 
unit is being installed at the company’s 
Walnut station. 
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N. Y. Legislature 
Gets Utility Bills 


Four measures embodying _ the 
recommendations of Governor Leh- 
man with respect to utilities (see Jan- 
uary 14 issue, page 110) were intro- 
duced in the New York Legislature 
last week. Most important of these 
was a bill, offered in both houses as 
a constitutional amendment, to pro- 
vide that water-power and water-power 
sites of -the St. Lawrence and Niagara 
rivers “shall always remain the prop- 
erty and under the management of 
the state.” A similar proposal offered 
at the Constitutional Convention by 
Charles Poletti, then representative of 
the American Labor party and now 
Lieutenant-Governor, was defeated. 

The other bills were prepared by 
the Public Service Commission and 
were introduced in the Assembly. One 
would make it illegal for a utility to 
keep any other records than those 
prescribed by the Public Service Com- 
mission; a second would require util- 
ities to keep uniform depreciation ac- 
counts, while the third would require 
those utilities having optional rates 
to tell the customer which rate will be 
cheapest and make such rate available 
to him. 

A fourth bill, also introduced in the 
Assembly, would repeal that section 
of the penal law relating to interfer- 
ence with gas or electric meters or 
steam valves. 


Call for Cable Bids 


on Bonneville Lines 


Bids on conductors and appurte- 
nances for the Columbia and Willa- 
mette river crossings will be opened on 
February 9, Bonneville Administrator 
J. D. Ross announced last week. 

The contract specifies cable made of 
either hard-drawn copper, aluminum 
reinforced or copper reinforced with a 
circumference of nearly four inches. 
Bids are being asked on 24,500 ft. of 
cable for the 230-kv. crossing between 
the power house at the dam and the 
nearby north shore of the Columbia. 
The contract also covers 107,100 ft. of 
conductor for the crossing of the Co- 
lumbia and Willamette rivers between 
Vancouver and Portland. Deliveries are 
to be made within 55 days after the 
contract is awarded. 


Grand Coulee Slide Reported 


A slide, involving more than 2,000.- 
000 cu.yd. of earth, on the west shore 
of the Columbia River in the Grand 
Coulee Dam area, was reported last 
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week. Bureau of Reclamation engineers 
stated that they had been watching 
with instruments for two years the 
movement of this earth slide. The engi- 
neers termed the blocking of the mass 
a “long-range engineering problem.” 


Energy Sales Show 


Continued Increases 


Energy sales by the electric light 
and power industry during November, 
1938, totaled 8,475,090,000 kw.-hr., as 
against 8,335,462,000 in October and 
8,185,272,000 in November a year ago, 
according to the Edison Electric In- 
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stitute. November was the first month 
of 1938 in which energy sales—as well 
as output, of course—exceeded corre- 
sponding figures for 1937. 

Continuing the rise of previous 
months, commercial and _ industrial 
sales were 5,849,.203,000 kw.-hr. for 
November, as against 5,835,343,000 in 
October, and the sum of large and 
small commercial light and power 
sales for November a year ago, 5,779,- 
031,000 kw.-hr. 

Residential or domestic sales con- 
tinued to parallel 1937, rising to 
1,722,644,000 kw.-hr. in November, 
1938, as against 1,638.381,000 in Oc- 
tober and 1,609,107,000 in November 
of the previous year. 

Revenue from sales, excluding those 
to other electric utilities, amounted to 
$189,818,000 for November, 1938, 
compared with $185,743,000 in Oc- 
tober and $186,941,000 for November, 
1937. Other revenue, of $2,359,900, 
brought the November, 1938, total to 
$192,178,000. Total energy generated 
during November last year was 9,710,- 
670,000 kw.-hr., as against 9,697,095.- 
000 in October and 9,314,658,000 in 


November a year ago. 


Nebraska Bill Cuts 


Powers of Districts 


A bill has been introduced in the 
Nebraska Legislature by Senator Cra- 
ven which would deprive the directors 
of public power districts of their pres- 
ent authority to agree upon rates with 
debenture and warrant holders and to 
eliminate the requirement that the dis. 
trict set up a special fund for the re- 
payment of those forms of indebted- 
ness, it is reported. 

It was reported that Senator Craven 
would follow up this bill with bills 
providing for local control of rate 
making, state-wide election of district 
directors, replacement of districts 
under jurisdiction of an existing pub- 
lic body, taxation of property of hydro 
districts and to give municipalities 
power to condemn hydro property. 

The bills are the outgrowth of the 
venture of Nebraska into public owner- 
ship of utilities by public power dis- 
tricts. 

. 


Revenue of Utilities 
Seen Lost to State 


Tax Commissioner Walter Stokes, 
Jr., in his report to Governor Brown- 
ing, described Tennessee’s financial 
situation as “critical” and predicted a 
decrease of $1,750,000 in collections 
during the next two fiscal years. 

Mr. Stokes stated that the decline 
in collections would result from the 
loss of substantial revenue from utili: 
ties through transfer to municipal own- 
ership and a non-recurring single in- 
heritance tax collection in 1938-39. 

The TVA was recognized as “an ac- 
complished fact” and an “undoubted 
blessing” to the state. Mr. Stokes, 
however, recommended that legislative 
action be taken to prevent the losses 
resulting from municipal power distri- 
bution. He said that the state will 
suffer $138,000 loss in gross receipts 
tax formerly collected from electric 
utilities now transferred to cities and 
an additional $700,000 if those utilities 
now in negotiation for transfer are 
consummated. 

It was pointed out that counties will 
lose approximately $2,000,000 in rev- 
enue from the decrease in _ property 
assessments resulting from the trans 
fer of utility properties. 

“However, affirmative legislative ac 
tion may be taken to prevent these 
losses, in conformity with a principle 
recognized in all TVA contracts which 
recognize that the municipality may 
include in the rate base an amount 
which will produce the equivalent of 
the city, county and state properly 
taxes,” the report stated. 
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A.LE.E. Discusses New England 


Hurricane; Listens to Dr. Jordan 


Electric utilities recount experiences during disaster and tell of 
engineering lessons learned — National Industrial Conference Board 
president sees success of American enterprise 


Experiences of electric utilities in 
the New England hurricane of last 
September were vividly recounted to 
members of the American Institute of 
Electrical Engineers at their winter 
convention last week in New York. 

T. H. Haines, Boston Edison, saw a 
need for more extensive standardiza- 
tion of engineering design, construc- 
tion methods and the materials used by 
the industry, particularly when line 
crews are brought in from a distance. 
He cautioned against concentrating too 
much construction and equipment on 
certain individual poles which can be 
destroyed easily by a single falling 
tree or by other accidents. The utili- 
ties’ overhead line construction prac- 
tices—selection of poles, depths of pole 
settings and wide primary conductor 
spacing—satisfactorily withstood the 
almost unprecedented wind loads, Mr. 
Haines reported. 


Automatic line splices help 


Multiple street lighting registered an 
advantage, according to Mr. Haines, 
since it was restored simultaneously 
with customer services, while series cir- 
cuits had to remain dead until all other 
service was restored. Automatic line 
splices and solderless tap connectors 
were an “invaluable” help in speeding 
the reconstruction work, he added. 

E. W. Doebler, Long Island Light- 
ing, added that particular attention 
should be paid to tree trimming and to 
locating poles so as to avoid trees 
where possible. He recommended work- 
ing on “cold” lines when undertaking 
storm rehabilitation, pointing out that 
this was the practice of his utility and 
that no accidents had occurred as a 
result, 

He recommended having an emer- 
gency program for lines and plants and 
advocated keeping the public informed 
on what is being done to restore serv- 
Ice in an emergency. To make for most 
efficient work, he suggested that work- 
ing hours for the crews be limited, 
after the first one or two days, to ten 
or twelve hours a day. 

C. W. Brown, Connecticut Power, 
reported that their crews also worked 
the lines “dead” and for limited hours. 
He said the storm did not change this 
utility’s ideas on its use of aerial cables. 
Mr. Brown seconded Mr. Doebler’s 
recommendation for a complete re- 
*rganization plan and thought it de- 
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sirable to have the rehabilitation work 
clear entirely through one department. 
He also reported that trouble with 
underground construction was confined 
to places in building vaults where sub- 
way type transformers were not used. 


Dr. Jordan talks 


At a previous general session Dr. 
Virgil Jordan, president of the Na- 
tional Industrial Conference Board, 
showed that development of science in 
recent centuries has changed the funda- 
mental principles for organizing human 
energy from the principle of authori- 
tarianism or feudal power to the 
principle of enterprise as exemplified 
by the American experiment. 

This change, he said, has brought 
about a tremendous release of human 
energy, resulting in an increase of pro- 
ductive power per capita wealth and 
an improvement in the standards of 
living. 

Dr. Jordan found the current re- 
version to authoritarianism in Europe 
to be temporary and predicted its ulti- 
mate breakdown, saying that an over- 
whelming force would arise in Europe 
and change the centralized control into 
diversified control. 

This was inevitable, Dr. Jordan felt. 
since the expansion of the enterprise 
principle in America has brought to 
bear a vast creative power that cannot 
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be lost to the human race. 
Abstracts of technical papers and 
discussions will appear in Feb. 11 issue. 


TVA Not Affected 


by Power Agreement 
John B. Blandford, Jr.. TVA gen- 


eral manager, has announced in re- 
sponse to inquiries that the sale con- 
tract recently executed between the 
Georgia Power Co. and the North 
Georgia Electric Membership Corpora- 
tion in no way affects the TVA. As a 
condition of the sale the membership 
corporation has agreed to restrict its 
service to the rural territory in north- 
western Georgia and not compete with 
the power company in the small urban 
communities. This restriction, accord- 
ing to TVA, does not in any way relate 
to the wholesale power service of the 
TVA in Georgia or in any other area 
within feasible transmission distance ot 
the authority's water-control projects. 

J. A. Krug, TVA engineer, stated he 
saw a hopeful trend in an agreement 
between the Georgia Power Co. and 
the membership corporation. He said 
the general arrangement represented 
something the TVA had been seeking 
for years. “It indicates,” he added, 
“that perhaps the same _ satisfactory 
arrangement can be worked out in 
other areas served by Commonwealth 
& Southern.” 


* 
Reject Unionization 

Employees of Kentucky Utilities Co. 
of Louisville and allied units in Ken- 


tucky voted 310 to 200 against unioniza- 
tion in a NLRB election. 





FIELD TRIP—Members of the A.LE.E., during the convention in New York last 
week, inspecting the Bloomfield, N. J., lamp division of Westinghouse Electric & 
Manufacturing Co., saw the sealing and exhaust machines in operation 
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Criticises Federal 


Accounting Orders 


The depreciation policies of the Fed- 
eral Power Commission and of most 
state commissions with respect to pub- 
lic utilities was sharply criticised last 
week by Edward J. Cheney, New York 
consulting engineer. 

Speaking before the annual finance 
conference of the American Manage- 
ment Association in New York City, 
Mr. Cheney said “these accounts are 
not depreciation as defined by the dic- 
tionary and are not what the ordinary 
man thinks of when he hears the word. 
They are, in fact, nothing but amortiza- 
tion of original cost.” This policy has 
the effect of establishing the lowest 
possible rate base, without regard to 
its accuracy or fairness to the company 
concerned and it has caused lamentable 
confusion in utility accounting, Mr. 
Cheney declared. 

Roscoe Seybold, vice-president and 
comptroller of Westinghouse Electric 
& Manufacturing Company, argued 
against the “tabbing” of depréciation 
reserves for the sole purpose of re- 
placement purchases of equipment as 
an undue restriction on the freedom of 
management policy. A plea for “in- 
dividually-tailored” depreciation _poli- 
cies rather than the adoption of the 
usual “straight-line” method, because it 
is the simplest and commonest, was 
presented by Wyman P. Fiske, associ- 
ate professor of accounting at Mas- 
sachusetts Institute of Technology. 


. 
Will Submit Tax Bill Again 
Representative Elmer J. Holland 


will make a new attempt to tax the 
property of public utilities, now ex- 
empt under the law, in the Pennsyl- 
vania Legislature, possibly before the 
end of the month. Mr. Holland has 
sought to have similar legislation 
passed in several sessions of the Legis- 
lature. 
. 


Suggests New Utility Bill 


Utilities operating in Oklahoma 
would be forced to return the same 
valuation for tax purposes as they do 
for rate making under the terms of a 
bill which A. F. Sweeney. representa- 
tive from Tulsa County, expects to 
introduce in the coming session of the 
state Legislature. 


& 
Regulatory Law Introduced 


Proposals for state regulation of 
public utility rates was put before the 
New Mexico State Legislature recently. 
The utility regulation measure by Sena- 
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tor Floyd Kennedy and Senator George 
T. Harris empowers the corporation 
commission to hold hearings on the 
reasonableness of rates on complaint 
or on its own motion, and, after hear- 
ing, to determine fair rates. A “public 
utility fund” is created to receive fines 
imposed by the commission for viola- 
tion of the act. 


e 
Confer on Utility Purchase 


Guy C. Myers, New York, who aided 
in the plan for the purchase of the 
Iowa-Nebraska Power & Light by the 
Nebraska public power districts, is to 
confer with L. J. Wilhoite, chairman 
of the Chattanooga Electric Power 
Board. Chattanooga has sought to 
purchase the electric facilities of the 
Tennessee Electric Power Co. 


eelings 


National Electrical Manufacturers Associa- 
tion — Mid-Winter conference, Waldorf- 
Astoria Hotel, New York, February 6—10. 
We aes Donald, managing director, 155 
East 44th St., New York, N. Y. 

Edison Electric Institute— Prime movers 
committee, William Penn Hotel, Pitts- 
burgh, Pa., February 6-7; electrical 
equipment committee, Statler Hotel, Buf- 
falo, N. Y., February 6-7; transmission 
and distribution committee, Sagamore 
Hotel, Rochester, N. Y., February 9-10. 
Sales committee, Edgewater Beach Hotel, 
Chicago, Ill., March 20-24. Bernard F. 
Weadock, managing director, 420 Lexing- 
ton Ave.. New York, = 

American Institute of Mining and Metal- 
lurgical Engineers—Annual meeting, New 


York, N. Y., February 13-16. <A. H. 
Parsons, secretary, 29 West 39th St., 
New York, N. Y. 

Louisiana Engineering Society — Annual 


meeting, St. Charles Hotel, New Orleans, 
La., February 23-25. A. M. Hill, secre- 
tary-treasurer, St. Charles Hotel. 
American Society of Mechanical Engineers 
—Spring meeting, St. Charles Hotel, New 
Orleans, La., February 23-25. C. E. 
Davies, national secretary, 29 West 39th 


St., New York, N. 
Oklahoma Utilities Association — Annual 
convention, ‘Tulsa, Okla.,. March 20—21. 


Kate A. Niblack, secretary, 625-626 Bilt- 
more Hotel, Oklahoma City, Okla. 
Association of Iron and Steel Engineers 


—Spring conference, Tutwiler Hotel, 
Birmingham, Ala., March 27-28. Brent 
Wiley, managing director, Empire Build- 


ing, Pittsburgh, Pa. 


Southeastern Electric Exchange — Annual 


conference, Ponce de Leon Hotel, St. 
Augustine, Fla., March 30—April 1. J. W. 
Talley, executive secretary, 308 Haas- 


Howell Bldg., Atlanta, Ga. 
Missouri Association of Public Utilities— 


Annual convention, Muehlebach Hotel, 
Kansas City, Mo., April 12-14. Jesse 
Blythe. assistant secretary, Merchants 
gank Bldg... 101 West High St., Jeffer- 
son City, Mo. 

Maryland Utilities Association — Spring 
meeting, Lord. Baltimore Hotel, Balti- 
more, Md., April 14. Warren D. Haley, 
er 16 Carroll Av., Takoma Park, 
Md. 


Electrochemical Society—Spring convention, 
Columbus, Ohio, April 26-29. Dr. Colin 
G. Fink, secretary, Columbia University, 
ae 





Iowa Utilities Group 
Plans Sales Drive 


The Iowa Utilities Association 
brought together 250 last week to dis. 
cuss sales programs and distribution 
problems. Aggressive sales plans were 


outlined for ranges, roasters, refrigera. | 


tors and other appliances since the 
agricultural income of Iowa was $540, 


000,000 last year and R.E.A. built 


6,500 miles of rural line and added. 
18,000 new customers. 

Progress of the kitchen bureau of 
E.E.I. and the merchandising programs 
of N.E.M.A. were reported. 
Oliver stressed in particular the value 


of the roaster as a load builder. Tom 
Kelly outlined how to sell farmers by 


use of demonstration and the absence 
of high-pressure selling. 


be taken to see that the ultimate re 
sults to the customer were good. 


In parallel meetings the engineers — 
discussed ways and means to save 


money and to improve construction. 


Ray Ingham of Central State Electric — 
said they had put through bolted trans ~ 


formers on rural lines with horn gap 
and fuse protection only and had no 
failures. He estimated that this sav- 
ing, on say a 1.5-kva., 6,600-volt trans- 
former, was about $50. Others re 
ported the same experience. 


Use of capacitors 


W. L. Thompson, Peoples Light & 
Power, and T. O. Millard, General 
Electric, discussed the use of capaci- 
tors on residential primaries to get 
greater capacity and better voltage. 
Mr. Thompson stated many residential 
feeders were found with low power 
factor and that it was quite profitable 
to use capacitors beyond the load 
center. Willis. Hogan of Ft. Dodge 
said that a recent meter rehabilitation 
program had paid good returns. 

John M. Drabelle reported on the 
co-operative program now going on in 
Iowa to establish, through the com- 
mission, rules for crossings, joint use, 
etc., with R.E.A. co-operatives. M. T. 
Tipsword, Kearney Corporation. dis 
cussed his line maintenance and R. M. 
Waggoner of Hubbard talked on the 
manufacture of pole line hardware. 


L. W. W. Morrow discussed the gen 


eral business and _ utility situation, 
pointing out that since 1929 no ranch 
of industry had made such progress 
and yet had been given more junitive 


treatment. 

At the final meeting Freeman Barnes 
gave a fine paper on the new fluorescent 
lighting. The attendance was better 
than last year and Iowa utility mem 
look to this year with optimism. 


ExecrricaL Wortp + February 4, 1939 


R. M 


Residential — 
air conditioning was discussed by H. L, © 
Todd, who said the equipment now 
available is good, but that care must ~ 
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PUT YOUR PROBLEM 
UP TO ANACONDA 


Why not benefit by these and other re- 
sults of Anaconda research? When you 
have a cable problem of any kind, put 
the matter up to Anaconda. Our engi- 
neering department is at your service. 
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No Sir | This exhaustive testing of cable 
9 @ tape is all done with a purpose 


Here is but one of many tests which ma- 
terials undergo before they may be used 
in Anaconda cables. The instrument illus- 


trated is used for testing various types of 


insulating tapes, and for making ‘‘tape-by- 
tape’’ radial power-factor surveys on im- 
pregnated paper cable. 

Here's the point: to provide rigid con- 
trol of quality, we wrote specifications for 
each and every material used — including 
tape. Then, because there was no adequate 
device for testing tape, we developed our 


own machine. Thus Anaconda makes sur 
that the tape in Anaconda cables measures 
up to specifications. 

Such “‘red tape’’ attention to details is 
characteristic of Anaconda research. Fabrics 
and saturants are tested before and after 
purchase. Finished cables are tested by 
methods which simulate actual service con- 
ditions. Built into Anaconda cables are the 
results of test after test made to develop 
more lasting and more economical in 
sulations. Profit by these improvements! 
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Output Shows Trend 
Toward Leveling Off 


| Although showing a tendency to 
) Jevel off, production of electric energy 
' continued to rise during the week 
ended January 28. Output by the elec- 
tric light and power industry for that 
week, as reported by the Edison Elec- 
tric Institute, was 2,292,594,000 kw.-hr., 
a gain of a little more than 0.1 per cent 
over the previous week, but 9.2 per cent 
above the corresponding week of last 
year. This is also about 3.5 per cent 
over the corresponding week of 1937. 

On the basis of the output figures 


Weekly Output, Millions Kw.-Hr. 


1939 1938 1937 
Jan. 28..2,293 Jan. 29..2,099 Jan. 30..2,215 
Jan. 21..2,290 Jan. 22..2,109 Jan. 23..2,257 
Jan. 14..2,270 Jan. 15..2,115 Jan. 16..2,264 
Jan. 7..2,169 Jan. 8..2,140 Jan. 9..2,244 
Jan. 1..1,998 Jan. 2..2,069 
1938 
Dec. 31. .2,121 1937 1936 
Dec. 24..2,363 Dec. 25..2,085 Dec. 26..2,081 


Per Cent Change from Previous Year 


Week Ending 


Region Jan. 28 Jan. 21 Jan. 14 
New England......... +14.9 +12.7 +12.8 
Middle Atlantic....... +9.0 +7.2 + 6.1 
Central Industrial..... +11.9 +11.4 + 9.4 
mem Central......... +0.8 +1.2 + 0.6 
Southern States....... +59 +6.3 + 5.5 
RockyJMountain +3.3 +4.8 + 3.1 
Pacific... .. [ +7.7 +7.6 + 5.6 

United States +92 4+8.6 + 7.3 
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reported by the Institute, output for the 
first four weeks of January totaled 
9,021,569,000 kw.-hr., an increase of 
about 6.6 per cent over the correspond- 
ing period of last year and about 0.5 
per cent higher than it was during the 
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corresponding period of the year 1937. 
As in previous weeks, New England, 
with a gain of 14.9 per cent over 1938, 
led the major geographic regions, all 
of which again reported output gains 
over the corresponding week of 1938. 





TVA Congressional Group 


to Request More Funds 


Sources close to the TVA investigat- 
ing committee have indicated that it 
will be impossible to submit a formal 
report to Congress, as directed in the 
resolution creating the committee, until 
more funds are provided by Congress. 

} it is expected that a bill covering the 
} hecessary appropriation will be intro- 
| duced shortly. 

The committee’s chief engineer, T. L. 
Panter, has completed his report to the 
committee, but plans for making it 
available are being held in abeyance. 


Westinghouse Chairman in 
Radio Debate on Monopoly 


Monopoly is only “the popular devil” 
at present and is really no more evil 
than competition, A. W. Robertson, 
chairman of the Westinghouse Electric 


\ \lanufacturing Company, declared 
ina recent radio debate with Thurman 
Arnold, Assistant Attorney-General of 


the United States. 


a 

Pointing out that “examples of un- 
recognized monopolistic practices are 
accepied today as a necessary attribute 
to free enterprise,” Mr. Robertson esti- 
ELect 
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mated that such accepted monopolies 
account for at least 15 or 20 per cent 
of our total annual income. “If we add 
government-created monopolies affect- 
ing prices,” he continued, “they would, 
all told, include at least 25 per cent 
of our national income.” 


Orders Power Equipment 


Orders have been placed for addi- 
tions to the Westport power plant of 
Consolidated Gas, Electric Light & 
Power Co. of Baltimore, according to 
Herbert A. Wagner, president, in a 
letter to stockholders. Mr. Wagner said 
that the addition would provide for 
an increase in generating capacity of 
33,000 hp. The additional facilities will 
call for an expenditure of approxi- 
mately $3,600,000 in the two-year 
period 1939-40. 


* 
Utility District Law Upheld 


Oregon Supreme Court has upheld 
the constitutionality of the public 
utility district law and the validity of 
the proceedings under which the Tilla- 
mook public utility district was formed. 
The opinion affirmed the ruling of Cir- 
cuit Judge R. Frank Peters. 


Lower Colorado Authority 
Buys Texas Utility System 


The Lower Colorado River Authority 
bought last week all the electrical 
properties of the Texas Power & Light 
Co. in sixteen counties in central 
Texas for $5,000,000. The system 
serves 68 cities and communities. Most 
of the cities will take over the dis- 
tribution systems for municipal opera- 
tion and all will use power from the 
Colorado River Authority’s hydro-elec- 
tric generating system. 

Payment in cash will be made from 
a loan from the Reconstruction Finance 
Corporation. 


Plans $20,000,000 Plant 


Plans for a hydro-electric develop- 
ment enterprise on the St. Maurice 
River, Quebec, Canada, representing 
an ultimate expenditure of $20,000,000 
and scheduled to develop 162,000 hp., 
have been approved by the provincial 
government. The new plant, which is 
to be completed in three years, will be 
at LaTuque and will involve the erec- 
tion of a 100-ft. dam on the St. Maurice. 
The St. Maurice Power Corp. will put 
up the plant. 
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McGregor Smith Assumes 
New Duties in Florida 


McGregor Smith, president and gen- 
eral manager of the Louisiana Power & 
Light Co., has resigned to become vice- 
president and general manager of the 





Florida Power & Light Co., Miami. Mr. 
Smith has been actively connected with 
the Louisiana utility since 1926, rising 
from the general managership of the 
old South New Orleans Light & Trac- 
tion Co. to the presidency of the Louisi- 
ana Power & Light Co. in a period of 
ten years. 

A graduate of the University of Ten- 
nessee, Mr. Smith spent from 1921 to 
1926 on the Tennessee Railroad and 
Public Utilities Commission. Upon re- 
signing from the Louisiana company 
Mr. Smith said: “Our state is one that 
is growing, and it has been a real pleas- 
ure to have been associated with a com- 
pany which has kept pace with the 
development of the territory through 
the widespread extension of electric 
service to farms and rural communities, 
and one which has been instrumental 
in encouraging industrial development 
in Louisiana.” 


> Cc. A. Eastman, formerly general 
sales manager of Ebasco Services, Inc.., 
New York, has been appointed operat- 
ing sponsor for the Florida and Caro- 
lina properties of the Electric Bond & 
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ews. 


Share System. 


Mr. Eastman is chair- 
man of Better Light-Better Sight. 
Rosert H. Fire, Jr., has been ap- 
pointed general sales manager to suc- 
ceed Mr. Eastman. 


P A. S. CoLEMAN, vice-president of the 
Alabama Power Co., for the -Mont- 
gomery division, has been elected presi- 
dent of the Montgomery Chamber of 
Commerce. 

. 


W. R. Swoish Named Sales 
Manager of Roller-Smith 


W. R. Swoish has been appointed 
sales manager of the Roller-Smith Co., 
New York, with headquarters at Beth- 
lehem, Pa. Mr. Swoish goes to Roller- 
Smith from the Westinghouse Electric 
& Manufacturing Co., where he has had 
a varied experience since his graduation 
from Ohio State University in 1921. 
He was connected with the switchgear 
sales department, represented Westing- 
house as a central station salesman in 
the Buffalo territory, served as sales 
manager, distribution transformer sec- 
tion, and as manager of the oil circuit 
breaker section of the switchgear 
division. 

In 1935 Mr. Swoish was appointed 
switchgear sales manager. From April, 





1938, until he joined Roller-Smith he 
was switchgear supervisor for the 
northwestern district of Westinghouse 
with headquarters in Chicago. 


ABOUT PEOPLE 


po : 6. 


W. O. Turner Made President 
of Louisana Power & Light 


William O. Turner, vice-president of 
the Louisiana Power & Light Co., since 
1936, has been elected president and 
general manager of that utility follow- 





ing the resignation of McGregor Smith, 
who has assumed new executive duties 
in Florida. 

Mr. Turner received his early ex- 
perience as assistant and resident engi- 


neer, plant construction. for Little 
Rock Railway & Electric Co., Little 
Rock, Ark., from 1919-1922. Then he 
served as resident engineer and con- 
struction superintendent for _ the 
Phoenix Utility Co., on general utility 
construction in Tennessee. North Caro- 
lina and Florida. This work involved 
construction of power plants. transmis 
sion lines, distribution systems. as well 
as gas, ice and water systems. Later he 
became resident supervising engineer 
on the construction of the Sterlington 
steam-electric station. 

He was made chief engineer of 
Louisiana Power & Light Co. in 1928, 
serving in that capacity until Decem- 
ber, 1936, when he was elected vice- 
president. Mr. Turner was made 4 di- 
rector of the company in 1933. 


Pm Aran E. ASHCRAFT. vice-} an 
of Fairbanks, Morse & Co.. whose head 

° * : s 
quarters have been in Beloit. Wis.. has 
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moved to Chicago to become vice-presi- 
dent in charge of all the company’s 
manufacturing operations. A. C. How- 
arp has been named general manager 
of the Beloit works; C. H. Morse, 3d, 
will be assistant manager, and L. B. 
JacKsoN manager of engineering de- 
partments. 


H. C. Cummins of Chicago 
Joins Minneapolis Utility 


H. C. Cummins has moved to the 
ofice of vice-president in charge of 
operation, Northern States Power Co., 
Minneapolis, from the same titled posi- 
tion in the Public Utility Engineering 
& Service Corp., Chicago. Except for 
military service during the war and 
association with the Schaefer Oil & Re- 
fining Co. from 1922 to 1924, Mr. Cum- 
mins has been connected with the Byl- 
lesby utility system since 1910. 

In that year he joined H. M. Byllesby 
& Co. and worked on the property of 
what was then the Oregon Power Co. 
From 1911 to 1917 he was with the 
Northern States Power Co., rising to the 
ofice of assistant manager. In 1924 he 
became assistant to Halford Ericson, 
vice-president in charge of operation of 
the then Byllesby Engineering & Man- 
agement Corp., whom he succeeded in 
that position. 

In the Northern States organization 
Mr. Cummins replaces Henry Gren- 
acher, who has resigned on account of 
ill health. Mr. Grenacher remains as a 
director of the company and_ will 
participate in its operations in a con- 
sulting capacity. 


>Homer A. WAppDELL, district man- 
ager of the West Penn Power Co. at 
Apollo for 33 years, has retired. 
R. Ceci. McMauon, who has _ been 
assistant district manager, has been 
appointed to succeed him. Mr. 
McMahon has been connected with the 
company since 1926. 


> Homer CHURCHILL, manager of the 
New York sales office of Line Material 
Co., has been called to the home offices 
of the organization at South Mil- 
waukee in the capacity of special re- 
search engineer. George Lien, who has 
handled the L-M sales in New Jersey 
for several years, has been named man- 
ager of the New York office. 


PJ. Vernon Suarp, president of Sharp 
Electric Co., was recently elected presi- 
dent of the Electrical League of Utah. 
He succeeds W. O. Smith of the Gen- 
eral Electric Supply Co. Serving with 
Mr. Sharp will be Orson J. Hyde as 


vice-president and C. A. Wolfrom as 
Secretary. 


ELectric ay Wortp + February 4, 1939 


OBITUARY 
R. C. Lanphier 


Robert C. Lanphier, president and 
founder of the Sangamo Electric Co., 
died at his home in Springfield, IIl., 
January 28, after a long illness. He was 
61 years of age. 

Following graduation from Yale 
University in 1897, Mr. Lanphier be- 





came associated with the late Jacob 
Bunn, at that time president of the 
Illinois Watch Co., in development 
work on electric meters. After about a 
year of experimental work, Mr. Bunn 
and Mr. Lanphier organized the San- 
gamo Electric Co. early in 1899. For 
several years Mr. Lanphier was super- 
intendent and chief engineer, later be- 
came secretary and general manager 
and then vice-president and general 
manager. On Mr. Bunn’s death, in 1926, 
Mr. Lanphier was made president, the 
position he held until his death. 

British Sangamo, Ltd., was organ- 
ized in 1920 at Enfield, England, and 
the Canadian branch of the company 
was located at Toronto in 1930. Mr. 
Lanphier was one of Springfield’s out- 
standing citizens, participating promi- 
nently in the various welfare activities 
of that city. He was a fellow of the 
A.LE.E. 


> WituiaM A. Fox, who for many years 
was identified with the Commonwealth 
Edison Co. and its predecessor, the 
Chicago Edison Co., died January 25 
in Glencoe, a Chicago suburb, at the 
age of 73. Mr. Fox had been secretary 
and treasurer of the Chicago utility 
from 1902 to 1914 and a vice-president 
from 1914 to 1926. He served on the 
board of directors of the Public Serv- 
ice Co. of Northern Illinois and was 
an officer and director in several Chi- 
cago corporations. 


> CHaRLEs F. W. WETTERER, vice-presi- 
dent of the Stone & Webster Service 


Corp., died at his home in Melrose, 
Mass., January 24, at the age of 54. 
He was a native of Gloucester, Mass., 
and was graduated in electrical engi- 
neering from the M.1.T. in 1906. His 
entire career was spent with the Stone 
& Webster organization, and at one 
time he was manager of the Tampa 
(Fla.) Electric Co., also having been 
identified with the management of di- 
rectorships of various properties in 
Texas. 
* 


Edward B. Lee 


Edward B. Lee, whose death was an- 
nounced in the January 28 issue of 
EvLectricaAL Wor.p, had been promi- 
nently identified with the public utility 
industry for a number of years. 

Born in South Bend, Ind., he went to 
New York when a young man and spent 
five years in the newspaper business, 
during the last three of which he was 
on the staff of the Wall Street Journal, 
in charge of public utility news. From 
1908-1911 he was in general charge of 
the statistical department of the New 
York Stock Exchange firm of Taylor, 
Smith & Evans, and during this period 
also served as public utility editor of 
the Financial World and for a brief 
time as financial editor of Harper’s 
W eekly. 

It was in 1911 that he joined the staff 
of Electric Bond & Share Co. as statisti- 
cian. For many years Mr. Lee had 
direct supervision over the statistical 
department of the Bond & Share or- 
ganization and supervised the prepara- 
tion of securities circulars, annual re- 
ports to stockholders and other data for 





the company and its affiliated compa- 
nies. Mr. Lee served as an officer of 
several companies in the Electric Bond 
& Share Company group and in Novem- 
ber, 1935, was elected vice-president of 
the National Power & Light Co. He was 
also a director of National Power & 
Light and vice-president and director of 
Lehigh Power Securities Corp. 
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Allis-Chalmers Gets 
Equipment Orders 


A large order just received by the 
Allis-Chalmers Manufacturing Co. re- 
flects the recently announced improve- 
ments scheduled by the Youngstown 
Sheet & Tube Co. of Pittsburgh for its 


Indiana Harbor Works. A _ contract 
totaling approximately $290,000 has 
been booked by the Milwaukee com- 
pany for electrical equipment for the 
Indiana plant. 

Outstanding in this order are two 
large motor-generator sets rated 6,000 
kw. each. These will be used in 
changing alternating current into di- 
rect current power for energizing fin- 
ishing stand motors of a 54-in. hot 
strip mill. Other equipment on the 
order includes three 3,333-kva., single- 
phase and one 1,500-kva., three-phase 
indoor transformers for transforming 
11,000-volt current to 2,300 and 440 
volts, respectively. 

Allis-Chalmers Manufacturing Co. 
is also reported as having received an 
order for eighteen large motors from 
the B. F. Sturtevant Co. of Boston. 
Nine are rated 1,000 hp. each and 
nine will develop 400 hp. each. All 
will be used to drive big fans for a 
Western utility. 


r 
Phelps-Dodge Starts Work 
in Enlarged Yonkers Plant 


The Phelps-Dodge Copper Products 
Corporation, a subsidiary of the Phelps- 
Dodge Corp., has begun operations at 
its enlarged plant at Yonkers, N. Y. 

In connection with the plant expan- 
sion Wylie Brown, president, declared 
that recent consumer and revenue fig- 
ures of the utilities indicated “substan- 
tial and fairly permanent rises in the 
future” for the power and electrical 
industry. “The Yonkers plant was 
built,” Mr. Brown stated, “in anticipa- 
tion of the wide utilities expansion cur- 
rently under way and contemplated for 
the future in many parts of the country. 
We are looking forward, of course, to 
participation in contracts for under- 
ground cables and overhead transmis- 
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sion lines which are being called for 
to carry the increased power load 
which the utilities intend to pro- 
eas.” 


Los Angeles Board 
Buys New Equipment 


Los Angeles Board of Water and 
Power Commissioners has authorized 
the purchase of special equipment for 
use in connection with the Bureau of 
Power and Light’s proposed third cir- 
cuit from Boulder Dam to Los Angeles 
at a cost of $1,534,721. 

Awards have been made as follows: 
Westinghouse Electric & Manufac- 
turing Co., auto-transformers, $560,- 
856;  Allis-Chalmers Manufacturing 
Co., transformers, $432,253; General 
Electric Co., oil circuit breakers, $443,- 
850, and Kelman Electric & Manu- 
facturing Co., $80,414; Anaconda 
Wire & Cable Co., weatherproof cop- 
per wire, $17,348. 


Electric Locomotive and 
Truck Shipments Show Loss 


Domestic shipments of electric in- 
dustrial trucks and tractors during 
1938, as reported by ten manufacturers 
representing the entire industry, totaled 
672, as compared with 1,740 for 1937, 
according to the Department of Com- 
merce. Total shipments for 1938 were 
842, against 1,844 for 1937. 

Shipments of mining and industrial 
electric locomotives for 1938 num- 
bered 307, valued at $1,548,390, com- 
pared with 509 units valued at $3,601,- 
246 in 1937. 

8 


Rome Cable Net, $142,682 


Report of the Rome Cable Corp. 
for the nine months to December 31 
shows net income of $142,682, as 
compared with $108,692 in the cor- 
responding period of 1937. Net in- 
come for the December quarter of 
1938 was $81,505, against net of 
$1,963 in the December quarter of 
the preceding year. 


G. E. Organizes Group 
to Expand Lighting 


The G.E. Supply Corp., having com- 
pleted the first phase of its lighting 
sales program, has started on the fol- 
low-through phases of the activity. 
These include sales preparation, sales 
direction and sales analysis within the 
organization; co-operation with utili- 
ties and contractors; further display 
and demonstration to commercial and 
industrial customers, and a systematic 
program of sales engineering. 

One of the features of the new 
movement is the establishment of a 
local co-ordinating committee in each 
of the corporation’s 30 district offices. 
Representatives of this committee in- 
clude the corporation’s own specialists, 
representatives of the incandescent 
lamp department, G.E. Vapor Lamp 
Co., G.E. Illuminating Laboratory, G.E. 
construction materials division and a 
representative each of the Miller Com- 
pany, Curtis Lighting, Inc., and the 
Holophane Company. A total of 174 in- 
dividuals have been named as com- 
mittee members to carry on the local 
operation of this program during the 
year. 

A. C. Prange, manager of supply 
sales; W. W. Booth, manager of light- 
ing sales, and Ray G. Worsley, man- 
ager of lamp sales, are co-authors of 
the program and form the general co- 
ordinating committee. 

Five traveling shows have staged 141 
meetings in 72 cities in the country. 
More than 18,000 representatives of 
utilities, contractors, electrical dealers 
and other trade interests have attended 
the presentations in furthering the bet 
ter light-better sight movement. 


Kitchen Sales Division 
Organized by Hotpoint 


For the purpose of co-ordinating the 
sale of its products in large housing 
projects and to cover the «omposite 
sales problems attendant to electric 
kitchen installations, Hotpoin’ has & 
tablished a new headquarters <ales di 
vision to be known as the Kitchen Sales 
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Division, R. W. Turnbull, vice-president 
in charge of sales, Edison General 
Electric Appliance Co., Inc., Chicago, 
has announced, 

The new division will be under the 
management of R. R. Smith, assisted 
by Robert F. Blaine, who will carry 
on the work during Mr. Smith’s ab- 
sence from Chicago. L. A. Gliatto will 
handle the kitchen planning work, 
which has heretofore been handled by 
the engineering department. 


Manufacturers Make 
Sales Assignments 


Electrical manufacturing companies 
have recently announced the following 
appointments to their sales staffs: 


American Transformer Co. of Newark, 
N. J., has selected M. D. Summer as repre- 
sentative for the sale of AmerTran distri- 
bution and power transformers and other 
products of its industrial transformer divi- 
sion. Mr. Summer will open an office in 
Boston, Mass., from which he will cover 
the six New England states. Prior to his 
appointment by American Transformer 
Mr. Summer was associated with the Allis- 
Chalmers Manufacturing Co. as district 
manager for transformer sales in the Buf- 
falo, N. Y., territory. 

The Trane Co., La Crosse, Wis., an- 
nounces that English & Lauer, Inc., Los 
Angeles, will become exclusive representa- 
tive of the entire Trane line of heating, 
cooling and air conditioning equipment 
in southern California. 

Westinghouse Electric Supply Co. has 
announced that Dave M. Salsbury, formerly 
Salt Lake City house manager, was made 
district manager for the Portland, Seattle 
and Spokane houses. According to the 
new organization form, Mr. Salsbury is a 
district, rather than a division manager. 
Succeeding Mr. Salsbury at Salt Lake City, 
E. Duggan, formerly office manager in San 
Francisco, has been made manager. 


Bendix Crews Tour Country 


Four crews, made up of Bendix 
Home Laundry executives with ter- 
Titorial district managers, are travel- 
ing into different sections of the coun- 
try to conduct dealer sales convention 
meetings in every major city. Judson 
S. Sayre, vice-president in charge of 
siles, who is heading the Eastern 
crew, when questioned on details, said 
that Bendix sales and advertising 
Plans for the next three months are 
the most comprehensive to date. 


a 


New York Metal Prices 


Feb. 1,1939 Jan. 24, 1939 


Cents per Cents per 

C Pound Pound 
rebper electrolytic... 11.254 11.25* 
beta 8 «R.price. 4.85 4.85 
Nickel i < eae 11.25 11.75 
Ti Se 35.00 35.00 

ES... caccaats 4.89 4.89 

instraits. ||" * 46.40 46.125 

Uminum, 99 per cent. 20.00 20.00 

* Delivere, 


i Connecticut Valley. 


Evecrrrcar. Wortp + February 4, 1939 


Field Reports on Business 


With inventories very low, manufacturers believe that a buying wave will 
develop soon to speed industrial activity. General conditions have shown some 


improvement following the recent letdown. 


Some utility purchases are being 


made, but spring building plans are yet to get under way. 


NEW ENGLAND 


Unusually active buying of small motors 
is very encouraging in this district. One 
group aggregating over $27,000 was sold 
in this area during January, and inquiries 
for fractional-horsepower motors from ma- 
chine tool makers are well ahead of a 
year ago. Inquiries for arc welders are 
also active and several important sales are 
about to be made. 

Public Service Company of New Hamp- 
shire plans to build 6 miles of 66-kv. line 
(110-kv. spacing) this spring to tie its 
new unit at Manchester into the transmis- 
sion system more effectively at Gregg’s 
Falls. Two 10,000-kva., 33-kv. to 66-kv., 
three-phase transformers have been pur- 
chased by the company for installation at 
Manchester. This company sold 150 \4- 
hp. electric milk coolers to farmers in a 
recent campaign, revealing a substantial 
local market for outfits retailing around 
$200. It reports total electric sales in its 
territory last year of 1.220, of which the 
company sold 694. This is but 273 under 
1937, whereas many utilities sold about 
half as many ranges last year as they did 
in the preceding twelve months. Range 
sales and outputs have picked up sharply 
since the September hurricane. 

Cape & Vineyard Electric Company has 
decided to build a 110-kv. and 44 kv. 
transmission line with substation facilities 
between Cape Cod Canal in Massachu- 
setts, Hyannis and points east. The 
Provincetown tie planned between the 
lower end of the Cape and the main sys- 
tem has been given up for the present. 

Wiring supplies are moving vigorously 
and contractors are busy figuring new 
construction projects. 


PACIFIC COAST 


General conditions are excellent in this 
region and recent rain has alleviated anx- 
iety for crops and grazing. California re- 
ports about 5 per cent better average 
weekly earnings than last year, but about 
5 per cent less employment. 

Government purchases of heavy ma- 
chinery are outstanding feature of January 
business and the key communities of the 
projects under construction are providing 
excellent electrical dealer and contractor 
business. In Redding and Fresno, for ex- 
ample, several new appliance shops have 
opened to care for central California 
project workers. General Electric was low 
bidder at $2,490,888 for four 75,000-kva. 
generators for this project, also for two 
1,200-amp. 287.5-kva. circuit breakers cost- 
ing $235,600 for Boulder plant. Other ma- 
chinety business covers a Los Angeles 
award of $560,856 for Westinghouse trans- 
formers and low bids of $294,529 for 60,- 
000-kva. G.E. condensers for Boulder and 
$30,000 for Westinghouse metering and 
switching equipment for Kendrick, Wyo. 
Lighting business is particularly good all 
over the territory, it being estimated that 
40 per cent of new business coverings re- 
flectors. units and equipment. 

The San Francisco exposition is buying 
the last groups of its spectacular installa- 
tion, recent purchase having covered $14.- 


000 floods and $7,000 fluorescent tubes. 
Fluorescent demand for store and station 
service far exceeds present rate of delivery. 


NEW YORK 


Continued severe cold weather is hold- 
ing back construction activities. Forward 
buying is being limited to present needs, 
but the opinion prevails that the spring 
rush will see better movement of goods. 
Retail outlets believe that the present lull 
in buying will soon give way to better 
business. 

The TVA decision failed to clear up any 
of the constitutional questions raised by 
the utilities. It is generally believed that 
co-operation in working out a solution to 
the pressing problems will rule during 
coming negotiations. 

Consolidated Edison is launching a gi- 
gantic refrigerator sales campaign, featur- 
ing two new models to sell around $100. 
Refrigerator manufacturers are awaiting 
competitive action until the drive gets well 
under way. 

Buyers at the New York lamp show 
showed a sizable increase in number and 
interest. Exhibitors reported more active 
interest in higher-price merchandise for 
spring. Advance sales foreshadow a good 
season. 

Utilities expect to get their construction 
plans in operation early this year. The 
President’s National Defense Power group 
is rushing completion of its survey so that 
utilities can plan construction and _ inter- 
connections which may be recommended. 


CHICAGO 


Despite the fact that the pick-up in 
business activity since the first of the 
year has failed to come to expectations, 
sentiment remains optimistic over the out- 
look. Retail trade declined slightly from 
the preceding week, but remains better 
than it was a year ago. Industrial produc- 
tion stayed on a level even with the week 
previous. 

Increased buying of new and replace- 
ment equipment by the railroads is es- 
pecially encouraging. Several more West- 
ern roads have signified their intention of 
adding new streamline trains to their 
equipment. In addition, several large or- 
ders for rails have materially benefited the 
steel output at present. 

The outlook for building construction 
in this area is the best since 1929. Resi- 
dential building, particularly in the 
suburban districts, has held up especially 
well all winter and the number of projects 
being developed for spring and summer 
is the highest in years. Industrial and 
commercial buildings now in progress or 
being planned also show substantial gain 
in numbers. The General Electric Com- 
pany will spend $2,500,000 on a new build- 
ing to house all the various divisions of 
the company in this area. 

Details are now being formulated on 
new wiring and additional outlet cam- 
paigns. Manufacturers report a slight in- 
crease in inquiries for industrial electrical 
apparatus. 
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Stocks Recover in Week; Bonds Are Steady 
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Electric power and light stocks recovered during the week, with the “Electrical World” 
index up 0.4 point to 30.0, the mark reached two weeks previously; index a year ago, 
25.6. Bonds maintained an even tone, with the index staying at 103.9 





Hopson Associates 


Offer Books to FPC 


Reversing their previous stand, as- 
sociates of H. C. Hopson last week vol- 
unteered to surrender the books and 
records of the so-called “61 Broadway 
companies” to the Federal Power Com- 
mission, which had subpenaed them 
in the government’s examination of the 
Associated Gas & Electric system. 

The attorney for the Hopson inter- 
ests explained this action by saying that 
the companies had nothing to hide and 
voluntarily offered to submit the books 
to avoid any stigma that otherwise 
might have been placed on the service 
companies. The action followed after 
the FPC had obtained a federal dis- 
trict court order that Daniel Starch, 
who previously had refused to testify, 
show cause why he should not be com- 
pelled to testify. 

Dr. Starch had not changed his 
previously expressed opinion that his 
business relations with his clients were 
private matters and so constitutionally 
entitled to protection, the attorney said, 
and he still maintained that the com- 
mission was not lawfully entitled to call 
either for his records or for his testi- 
mony. He was willing to appear, the 
attorney continued, so there would be 
no misunderstanding of his motives. 

* 


Consolidated Units Settle 
City’s Claim for Taxes 


Utility companies in the Consolidated 
Edison Co. of New York, Inc., system 
have settled a tentative emergency re- 
lief tax assessment made by the city 
for $1,322,802, covering a period from 
January 1, 1935, to December 31, 1935. 

The companies have paid $7,891,695 
in taxes for the same period without 
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protest. The additional payment 
claimed by the city was contested by 
the companies on the ground that cer- 
tain sources of their income were not 
properly taxable. 

In addition, arrangement has been 
made for interest at the rate of 6 per 
cent, amounting to $263,713, making 
the total amount of the settlement 
$1,586,515. 

* 


Columbia Capital 
Reduction Approved 


SEC has approved, with conditions, 
a declaration by the Columbia Gas & 
Electric Corp. for the reduction in its 
common capital represented by 12,304.- 
282 shares of no-par value common 
stock from $194,349,005 to $12,304.,- 
282, and the transfer of this amount 
to a special capital surplus. 

The company also proposes to make 
alleged write-downs on _ its books 
amounting to $60,635,496 to remove 
largely so-called “debatable” items. Of 
the adjustments proposed, $58,384,982 
would be charged to the special capital 
surplus, reducing that item to $123.- 
659,740, and the remainder to other ac- 
counts. In addition, the company pro- 
poses to set up certain reserves which, 


added to the “write-downs,” would 
make a total of $71,050,297. 
Chairman William O. Douglas 


termed the plan a “very constructive 
and pioneering step” in the utility in- 
dustry. He also asserted that the Co- 
lumbia plan is very significant as a 
precedent for the utility industry and 
as a signal for other corporations in 
like positions to proceed with similar 
programs to “clear up their situations.” 

The commission also approved the de- 


claration of Columbia to pay dividends 
totaling $1.627,1°5 on February 15 on three 


classes of preferred and preference stocks, 
The dividends will be paid on the follow. 
ing classes of stocks: (1) $1,421,767 on 
cumulative 6 per cent preferred, series A; 
(2) $50,582 on the cumulative 5 per cent 
series preferred and (3) $154,825 on the 
5 per cent cumulative preference. 


Utility in Indiana 
Requests Exemption 


SEC has announced that Central In- 
diana Power Co. had filed an applica- 
tion for exemption from the require. 
ment of filing a declaration in connec. 
tion with the issuance of not to exceed 
$430.000 of collateral notes and such 
part of $824,000 of series A refunding 
bonds, due July 1, 1947, as may he 
necessary for collateral security. 

The notes are to be issued to the 
REA under a construction loan con- 
tract at 2.73 per cent interest on un- 
paid balances, the proceeds to be used 
for additional facilities for rural cus- 
tomers in and adjacent to Hamilton 
and Howard Counties. 

Hearing has been set for February 13 
on application of Engineers Public Service 
Co. for approval of the sale of $508,000 of 
514 per cent bonds, series A, due February 
1, 1960, of Western Public Service Co. 

New York State Gas & Electric Corp, 
an Associated subsidiary, has filed an ap- 
plication for exemption from the require- 
ment of filing a declaration in connection 
with the sale to the REA of a $500,000 
note, the proceeds to be applied to con- 
struction of rural electric line extensions. 


Utility Upheld in Tax Case 


Efforts of the state of Kentucky to 
collect $6,600,000 in allegedly omitted 
franchise taxes from Louisville Gas & 
Electric Co. failed when refusal of 
Jefferson County Circuit Court to order 
reassessment of company’s franchise 
valuation was upheld by the appellate 
court. 

The suit was based on charges by 
the state that the company fraudulently 
evaded taxation on a part of its tax- 
able value and that the state Tax Com- 
mission assessments did not represent 
true value. 








Utility Reports ( Earnings) 


Net Income 
2 


1938 1937 
*Common. & South. 
and subs. .......§$ $11,864,746 $15,124. . 
*Consumers Power. 8,801,465  10.( 025. SH 
*Ohio Edison....... 3,701,982 4.733.178 
*Alabama Power... 3,364.906 3.886. po 
*Georgia Power... 4,552,463 4,974, 
*Tennessee Elee. ong 
NEES st relent hens 2,739,201 2, 601. 
* la p > . 
“a ee. F - —— 865.337 1, 004,626 
+lowa- Nebraska Lt. 29 O17 
ary 596,349 628,211 
*Shawinigan Water cl 
aes 4,248,492 4,585,684 


*Tw elve months ended December = 
+Twelve months ended November ° 
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Street LIGHTING TRANSFORMER—As a 
new development in series street and high- 
way lighting, Young & Haug, Inc., 2644 
North Ashland Ave., Chicago, Ill., has an- 
nounced the “R-C” constant-current regu- 
lator. It is designed to operate at 100 per 
cent power factor for all resistance loads 





and is equipped with a protector switch 
to eliminate high secondary open circuit 
voltages and to give complete protection 
to the entire lighting system. Size and 
weight are of the unit are said to permit 
easy installation; it is intended for pole 
mounting and requires no extra operating 


equipment, according to the manufactur- 
ers, 


Sun-Resistinc Caste—Anaconda Wire 
& Cable Co., New York, N. Y., has recently 
developed “Sunex”—a sun, heat, moisture, 
abrasion, alkali and acid resisting cable 
covering that is 60 per cent rubber. First 
application of the new development is to 
its “Securityflex” mining cable; available 
in voltages from 300 to 7,000, shielded and 
unshielded, single and multiple conduc- 
lors in different strandings for different 
degrees of flexibility. 


_ulcutinc Fixrures—First in the new 
conomy” series of indirect lighting lumi- 
naires announced by Curtis Lighting, Inc., 
Chicago, Ill, is the Rival.” An Alzak- 
aluminum processed unit, it is offered in 
‘wo styles—one for use with the 300- or 
W-watt Mogul screw base lamp, the 


other for use with the 750- or 1,000-watt 
Bipost lamp. 


_ Execrric Rances—“Cooking by color” 
‘Sone of the features of the new line of 
quae ranges introduced this week by 
the General Electric Co.’s specialty appli- 
oe division, at Nela Park, Cleveland, 
ae Five-heat “Calrod” surface units 
me used and each surface unit is equipped 
ta “Tel-a-cook” light signal, in a panel 
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directly above the respective light switch. 
As the switch is turned on, the signal indi- 
cates what unit is being used as well as 


what heat. Five colors—varying from red 
to blue—cover the cooking range, from 
hottest heat at starting to lowest heat for 
warming. Five ranges of heat are being 
offered in the oven for the first time. 


INSULATING CompouND—A new type of 
ozone and moisture resisting insulating 


compound, known as “Uskorona” is now 


_being marketed by the Mechanical Goods 


Division of the United States Rubber 
Co., New York, N. Y. It is suggested for 
use in splicing underground conductors in 
transformers, vaults, manholes, etc., as 
well as for splicing conductors for single 
or multiple cables on underground distri- 
bution lines, on secondary network sys- 
tems, underground street lighting circuits 
and on overhead lines for cable connec- 
tions or connecting transformer leads. 


SHowcase Licut — Hygrade Sylvania 
Corp., Salem, Mass., has developed a “T-10” 
showcase projector lamp which makes use 
of a self-contained inside aluminum re- 
flector and an inside frost for more eff- 
cient showcase lighting. Bulb is gas-filled 
and is stated to have an average rated life 
of 1,000 hours. The tubular lamp is offered 
in the 25-watt size. 


SicnaL ControL SwitcHes—For the au- 
tomatic closing of a signal alarm or other 
circuit for a period of from 2 to 25 
seconds, on the hour or half-hour, at vari- 
ous times during the day or night, R. W. 
Cramer & Co., Inc., New York, N. Y., 
offers the “Sauter” signal control switch. 
Two contact mechanisms are used—one, 
controlling the hour, operates from adjust- 
able fingers on the rim of the 24-hour 





dial; the minute control mechanism is 
operated by a cam on the 60-minute dial. 
Three types are offered—one is driven by 
a synchronous motor, is for use on 110 
or 220 volts, a.c. only; the two others, for 
use on a.c. or d.c., are electrically wound 
and hand-wound. 


Ecectric Heater—‘“Heet-Up” is the 
name given to a new electric appliance 
which combines the uses of a saucepan 
and kettle and quickly heats up liquids 
or semi-liquids. The heavy-gage spun 
brass cup contains a 600-watt hermetically 
sealed heating element which is thermo- 
statically controlled. Bakelite molded is 
used for the handle and guard. Helmco 
Sales Co., Chicago, Ill., manufacture the 
device. 





Bakelite Corporation 


TECHNICAL BULLETINS 


CANADIAN STANDARDS—‘Tentative Spec- 
ification for Insulating Oils” and “Stand- 
ard Specification for General Service and 
Street Series Tungsten Incandescent 
Lamps (Second Edition)” are two recent 
publications of the Canadian Engineering 
Standards Association, National Research 
Building, Ottawa, Canada. Transformers 
and circuit breakers are among the elec- 
trical equipment included in the insulating 
oils specification. In the booklet treating 
of lamps a new table deals with schedules 
of commercial ratings of lamps. Copies 
are available from the C.E.S.A. at 50 cents 
each. 


AssoLuteE OnmM  DETERMINATION—Re- 
searchists may find valuable Research 
Paper RP1137 of the National Bureau of 
Standards, which describes “A Determina- 
tion of the Absolute Ohm, Using an Im- 
proved Self-Inductor.” As a result of the 
determination, the new value of the NBS 


international ohm is 1.000479 absolute 
ohms and the mean international ohm 
equals 1.000468 absolute ohms. Copies are 


for sale by the Superintendent of Docu- 
ments, Washington, D. C., at 15 cents 
each. 


PortaBLE CaslLe Jornts—Detailed in- 
structions for splicing and vulcanizing all 
the principal types of rubber-insulated, 
rubber-jacketed portable cable are given 
in publication GEA-2989 available on re- 
quest to the General Electric Co., Sche- 
nectady, N. Y. Methods are intended to 
cover every installation, including mining 
machinery, shovel, dredge and other port- 
able electric equipment. 


CatHope-Ray Tuspes—As an aid to ex- 
plaining the intricacies of the cathode-ray 
tube, Allen B. DuMont Labs., 2 Main 
Ave., Passaic, N. J., has brought out a 
wall chart which shows a large cross- 
sectional view of a tube with lettered com- 
ponents and corresponding explanatory 
notes. Screen patterns, together with brief 
explanations, cover various tube applica- 
tions. Copies of the chart are offered by 
the laboratories at 50 cents each. 
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Portland Utility Seeks to 
Buy Bonneville Power 


Franklin T. Griffith, president of 
Portland General Electric Co., has 
stated that his company had offered to 
buy Bonneville Dam power from the 
government for distribution to the pub- 
lic, but that thus far its offer had not 
been accepted. Mr. Griffith said the 
offer had been made repeatedly during 
the past several years, but that there 
had been no negotiations for a contract. 

“Our offer to co-operate with the 
federal government in _ distributing 
power from its plant on the Columbia 
River and to pass on to the consumers 
all savings resulting therefrom still 
stands,” he said. Mr. Griffith said the 
company would supplant its own steam 
power with Bonneville hydro-electric 
power if it could be obtained. He esti- 
mated the company’s demands above 
the production of its own hydro-electric 
plant would approximate 300,000,000 
kw.-hr. annually. 


Kanawha Hearing Set 


FPC has announced its order setting 
hearing for February 20 on matters 
involved in the determination of the 
actual, legitimate original cost of two 
hydro-electric projects owned by the 
Kanawha Valley Power Co., an Ameri- 
can Gas & Electric Co. affiliate. The 
total amount claimed by the licensee 
as the cost of the two developments, 
as of April 30, 1936, is $2,819,847. 

In an opinion issued in February, 
1936, the commission allowed $55,320 
of the amount claimed by the licensee 
as pre-license cost and disallowed an 
amount totaling $3,366. 


Will Finance New Lines 


New York State Electric & Gas Corp. 
has been authorized by the state Pub- 
lic Service Commission to issue and 
sell at par its 20-year note in the 
amount of $500,000, the proceeds of 
which are to be applied solely and 
exclusively to the construction of about 
416 miles of rural electric lines to 
furnish electricity to some 1,636 rural 
customers. The corporation was author- 
ized to pledge as security for the pay- 
ment of the note not to exceed $600,- 
000 principal amount of 4 per cent 
first mortgage bonds due 1965. 


Sets Merchandise Quotas 


Georgia Power Company has set 
$2,000,000 as its gross merchandise 
quota for 1939. Included in this total 
are quotas of 5,400 refrigerators, 4,500 
ranges and 2,400 water heaters. 
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Lake Cuartes, La—Gulf States Utili- 
ties Company plans expansion and im- 
provements in local power substation, in- 
cluding installation of additional equip- 


ment for increased capacity. Also plans 
new service and operating building on 
North Ryan Street, where site has been 
selected. Entire project will cost close 
to $150,000. Work is scheduled to begin 
in February. 


Muscatine, Iowa—Receives bids until 
February 17 for extensions and improve- 
ments in municipal electric power plant, 
forming part of expansion program at sta- 
tion to represent total investment of about 
$480,000, including installation of new 
7500-kw. turbo-generator unit. Young & 
Stanley, Inc., Muscatine, is consulting en- 
gineer. 


Decatur, Itt. — Archer-Daniels-Midland 
Company, Minneapolis, Minn., producer of 
linseed oil and allied products, plans in- 
stallation of motors and controls, trans- 
formers, switchgear and accessories, con- 
veyors, electric hoists, loaders and other 
equipment in new soy bean processing mill 
at Decatur, where site is being acquired. 
Plant will consist of several large produc- 
tion units. A power house is planned. 
Proposed to begin work at early date. Cost 
estimated close to $1,000,000. 


PENSACOLA, OKLA.—Board of Directors, 
Grand River Dam Authority, Vinita, Okla., 
receives bids until February 14 for new 
110-kv. transmission line from site of new 
hydro-electric generating station on Grand 
River, near Pensacola, now in course of 
construction, through Grand River Valley 
district to proposed dam sites at Markham 
Ferry and Fort Gibson, and thence to 
point in vicinity of Muskogee, Okla., total 
distance of about 56 miles. Holway & 
Neuffer, 302 East Eighteenth Street, Tulsa, 


Okla., are consulting engineers (Contract 
13-A). 


JACKSONVILLE, FLta. — Department of 
City Utilities, Ernest E. Anders, commis- 
sioner, plans new 13,200-volt transmission 
line on Atlantic Boulevard to Atlantic 
Beach and Mayport, where it is proposed 
to furnish service in future. Power sub- 
stations for distribution will be located at 
two places noted, where distribution lines 
will be installed. Negotiations are in 
progress for a light and power franchise 
at Atlantic Beach. 


Weirton, W. Va.—Weirton Steel Com- 
pany, Weirton, plans installation of frac- 
tional-horsepower and larger size electric 
motors, controls, regulators, electric fur- 
nace units and other equipment in new 
two-story and basement metallurgical, 
chemical and _ research laboratories on 
Main Street, where site has been selected. 
Work is scheduled to begin early in Feb- 
ruary. An air-conditioning system will be 
installed. Cost estimated close to $250,- 
000. Company is a subsidiary of National 
Steel Corporation, Grant Building, Pitts- 
burgh, Pa. T. E. Millsop is president. 


BoscoseL, Wis. — Tri-State Power Co- 
operative Association, Boscobel, has plans 


OPPORTUNITIES 





under way for new steam-electric generat. 
ing station on local site, to furnish service 
for rural electric system. It is proposed 
to ask bids early in the spring. Wisconsin 
development Authority, Tenney Building, 
Madison, Wis., is engineer in charge. 


Cuarteston, S. C.—South Carolina Pub. 
lic Service Authority, Charleston, will ask 
bids in about 30 days for construction of 
power dam and locks at Pinopolis, where 
hydroelectric power plant will be built, 
forming part of Santee-Cooper River power 
and navigation project. Power dams and 
locks are estimated to cost close to $3,000. 
000. Harza Engineering Company, 27 
Charleston Street, Charleston, is consulting 
engineer. 


Bancrort, lowa—Has plans under way 
for new municipal electric power plant. 
A bond issue of $100,000 has been av 
thorized for project. Proposed to begin 
work early in spring. 


JACKSONVILLE, FLa.—A.P.W. Paper Com- 
pany, Albany, N. Y., manufacturer of tis 
sue paper stocks, plans installation of 
motors and controls, regulators, transform. 
ers and accessories, conveyors and other 
equipment in proposed new mill at Jack- 
sonville, where company is said to be con- 
cluding negotiations for acquisition of 
suitable site. Plant will consist of several 
large one and multi-story units, estimated 
to cost close to $1,000,000 with machinery. 


Miami, Fria.—Florida Power & Light 
Company, Miami, has plans maturing for 
extensions in transmission line on Holly- 
wood Beach, from present terminus to 
point about midway to Dania. 


Axron, Iowa—Receives bids until Feb- 
ruary 14 for extensions and improvements 
in municipal electric power plant, includ 
ing installation of additional equipment. 


Mempuis, Tenn.—Memphis Light and 
Water Department, City Hall, receives bids 
until February 9 for section of under 
ground conduit lines and cables in dow? 
town district (estimated cost about $61, 
000). Also, until February 13 for 12 dix 
tribution transformers and accessories (es 
timated cost close to $50,000). And until 
February 16 for construction of group of 
12 overhead distribution circuits in 
ferent parts of city (estimated cost $315, 
000). 


Detroit, Micu—Public Lighting Com 
mission, 174 East Atwater Street. has P. 
under way for extensions and improve 
ments in lighting system on a num of 
thoroughfares in different parts of city. © 
Financing has been arranged, including 4 
fund of $270,500 secured through fe 
aid. Work is scheduled to begin soon. 


Los Ancetes, CaLir.—Los Angeles Water 
and Power Bureau has begun construction 
of new power substation at 4858 San ¥F 
cente Boulevard, for distribution service ™ | 
that area, to be known as substation “a 
It is estimated to cost about $500,000, % 4 
which approximately $277,000 wil! be 
for transformers, switchgear and 0 
equipment. 
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